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in accordasse with the provisioos of ¢lesss & of the Jensral
Proviaions of this comtrect eatitled "ALLOWABLE COBT, FUIED Fif, AND
PADENT" , the Covernment shell pay (o the Comtrwedar, a8 full coupen~
saticn Por the perfommasce of this contraet, the fixed foe s spegified
in Seetion Z, sbove, and the Allowable Coets incurred by the Conlyestor
ja the performsnes of thisz contract snd accepted by the Contrseting
afficer as chargesbhls in movordsnce with “Contrest Cost ?rimintm;
Seetion XV, Paxt 2, Arsed Services Procuresment Hegulstioca®™.

: { OVERH#AD
SECTICH § - OVERHARA

Ia sccordsnoe with JSeetion F ghove, Allowsble Costs shell Zmmlute
au @sount for overhead, indirect charges, sad other classpts of cost,
exeluded from or aot covered by direst copts, and properly chargsatles
a8 indirect costs in scoccndsnes with "Coatrect Cost Principlos, Seetiic
IV, Fart 2, Arned Services Frocurement Regulation” and the applicution
of sush coptract cewt priaeiples by the cognizsnt Departosut of Defens«
sudit Agency te the Contrattor's oparmticus uoder Depertment of Datense
contracts im the Contractor's plant, and secapiod by the Contrsetiasg
Officer nereundsr es beiag in sceordsnce with such prineiples and such
appliceticn.

Allowsbls Couwts sball Mwm}.uxwtmrﬂiw of
cost, Bot empressly zxeluded by other rovisicas of this sontrast, n=
should, 1n the opdsion of the Contrectiang Officvr, be included in the ceost
of the vork ealled for iz this coutrant. Any such items shall e specifi-
eally cartified by the Contracting Cfficer s being alloweble usder thie
section.

All costs whieh have bess fnourred by the Comtrestor on or after
10 Jamuory 1955, is satlsipetion of and price to the slgaiaz of this
goutreet, and whick, i lacurred after the sigaing of this contract,
would bave boen consifered a8 itens of Allosabls Cont hereunder, will
be gacepted Ly the Contraoting Gfficer as costs under this contreet.

The performnats of work hersunder shall be completed by 15 Oetuober
1553
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GENFRAL PROVISIONS
DEFINITIONS (ASPR 7~103,1 AFEI 7~-403.1)

As used throughout this contract, the following terms shall
have the meanings set forth below:

(«) The term "Secretary" means the Secretary, the Under
Secrctary, or any Assistant Secretery of the Department end the
head or ary assistant head of the executive agency; and the term
"his duly authorized representative" means any person or persons
or hoard (other than the Contracting Officer) authorized to act

- for the Seoretary,

(b) The term "Contracting Officer™ means the person executing
this contract on behalf of the Goverrment, and eny other officer
or civilian employee who is a properly desipgnated Ceoutractiug
fficer; and the term includes, except as otherwise provided in
this contiract, the euvithorized representative of a Contracting
Offlicer acting within the limdts of his authority.

{¢) Bxcept as o“herwiss provided in this contract, the term
"subconlracts" ineludes purchase orders under this contract.

{(d) (AFPT 7-302.1) The term "contract work" means all work
to Le performed undes wnls contract including sny studies covering
furdamental, theoretical, or experimental investigeticns; any
extension of the inve tlgative findings and thecries of a
guientific or technical nature into practical applicatiorn; any
tangiile items, hereinafter referred to as M"supplies," furnished
to the Government; and any reports, data, computations, plans,
drawings, and specifications with respect to any of the foregoing,

CHANGES (AFPI 7-403,2)

The Contracting Cfficer may at ary time by a written order, uake
changes in or additions to the drawings end specificatiors, issuc
additional instructions, require additional work within the genersl scope
of the contract, or change the place of delivery, method of shipmeut,
or the amount of Govermment-Furnished prorerty. If any such changs
ccu®es an increase or decrease in the estinated cost of, or the time
required for performance of this contract, or otherwise affects any
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othier provision of this contract, an equitable adjustment shall be
r=de (1) in the estimated cost or delivery schedule, or both, (ii)

in the amount of any fixed fee to be paid to the Contracior, and

(112) in such other rrovisions of the contract as mey ba so affected,
and the contract shall be modified ip writing accordingly: Any claim
by the Contractor for adjustment under this clause must be assertdd
within sixty (60) days from the date of receipt by the Contractor of
the notification of change; Provided, however, That the Contracting
Officer, if he decldes that the facts justify such action, may recelve
and act upon any such claim asserted at any time prior to final payment
tnder this contract. Failure to agree tn any adjusiment shall bte a
dispute concerning a question of fact within the meaning cf the clause
- of this contract entitled "Disputes," However, nothing in this clause
shull excuse the Contractor from proceeding with tne contract as

¢ .onped, '

LIMITATION OF COST (4SPR 7-203.,3 AFPI 7-403,3)

(a) It is estimated that the total cost to the Government,
exclusive of any fixed fee, for the performance of this contract will
not exceed the estimated ccst set forth in the Schedule, and the
Contractor agrees to use its best efforts to perform the work specified
in the Schedule and all obligations under this contract within such
estinated cost, If at any time the Contractor has reason to bd ieve
that the costs which it expects to incur in the performance of this
coniract in the nex’, snceeeding thirty (30) days, when added to all
coate previously incurred, will exceed | lor SREATINTL
crtimated cost then set forth in the Schedule, or if at any time, the
(¢ .tractor has reason to helieve thut the total cost to the Govermnent,
enclusive of any fixed fee, for the performance of this contract will
L substantially pgrecter or less than the then estimated cost thereof, the
Contractor shall notify the Contracting Officer in writing to that
effect, giving 1ts revised estimate of such total cost for the
performance of this contract.

(b) The Govermnent shall not be obligated to reimburse the
Contractor for costs incurred in excess of the estimated cost set
forth in the Schedule and the Contractor shall not be obligatec to
continue performance under the contract or to incur costs in excess of
the estinated cost set forth in the Scheiule, unless and until the
Contracting Officer shall have notified the Contractor in writing that
such estimated cost has been increased and shall have specified in such
notice a revised estimated cost which shall thercupcn constitute the
estinated cost of performance of this contracte When and to the

-2—
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b.  ALLORABLE 0037, FIXED ¥EE, AHD PADISNT

{a) Por the performmmec af this pomtract, the Ooverament shall pey to
the Contrastor the cost thereef deternined by the Coxtracting Officer to be
allahie n sccordaite with Paxt £ of Section XV of the Aruned Sexrvices
mmmuzmuacﬂccmmmawmmm
Sohedale (bereivalter referiesd tc a2 MM},ﬂumkﬂmdrw,
if sy, 33 may bde povided for In the dchelnle.

{v} mmm&(wammw,uwwm
Contrertiag Offfeer) the Contreetor may submit o au enthorised represontative
ammmm,amma&mm&umm
semtative may regiire, sa invoice or public woucher supparted by s statemsat
af cost inmurred by the Contractcr in the performence of this csatract snd
claaed to somstitute Allowsbdls Cost. Zach statemsut of cost sball bo carti-
fisd by un officer or other respousible offisial of the Coatrmetor suthorised
by it to certify avch statement.

STATINTL

{4} At any tisme or times pricr to final payment under this contract the
Combresting Officer say came t¢ be made such aufiit of the invodcen or vouchers !
and stetoments of cost s shell he Goemed socensary. Asch paymemt theretofore
wade shell be mibject to reduetion to the extent of amounta included ia the
related involce or voucher und atetesent of cont walch are found by the Cobe
trasting Officer on the banis of such sudit not £o cosstitute Alloweble Cost,
mmzmwwmem

{cPPP Aper. 18, '58) -3-
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overpuyment or to increase for uhdefpayments on prededing invoices

or vouchers, On receipt of the veucher ep invoice designated by the
Contructor ds the “completion voucher! or "completioh invoice™ and
state. unt of cost, which shall be submitted by the Contractor as
prou; 1y as may be practicable following completion of the work under
thle contract but in no event later than one (1) year (or such longer
preriod as the Contracting Officer may, ip'his discretion, aprrove in
writing) from the date of such completion, end following cumpliance
by the Contractor with all provisions of this contract (including,
without limitation, provisions relating to patents and the provisions
of paragraphs (e) and (f) of this clause), the Govermment shall as
promptly as may be practicable pay any palance of Allowable Costs

(e) The Contractor and each assignee under an assignment
entered into under this contract ~wnd in effoct at thé time of Fimdl
payrent under this contract shall execute ana deliver at the time of
and as a condition precedent to final payuent under this centract, o
relense discharging the Govermnent, i1ts officers, agents and enployces
of aud from all liabilities, obligations and clains arising out of or
under this contract, subject only to the following exceptions:

(1) Specified clains in stated amounts or in estinated
anounts where the anounts are not susceptible of
exact statenent by the Contractors

(2) Clains, together with reasonable expenses inciden-
tol thereto, based upon the liabilities of the
Contracter to third parties arising out of the per-—
formance of the contract,; which are not known to the
Contractor on the date of the execution of the
release, and of which the Centractor gives notice
in writing to the Contracting Officer not more than
six (6) years after the dote of the release or the
date of any notice to the Contractor thoat the
Govermment 1s prepcred to imke final paynent, which-
ever is earlier,

(3) Clains for reinbursenment of costs ﬂother than
expenses of the Contractor by reason  of its inder-
nification of the Govermment against patent liabil-
ity), including reasonable expenses incidental
thereto, incurred by the Contractor, under the
provisions of the contract relating to patentss

(f) The Contractor agrees that any refunds, rebates or credits
(including any interest thereon) accruing to or received by the

(CFFF Apr, 18, !58)
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Contractor or any assignee which arise out of the perforrance of this
contract and on account of which the Contractor has received reimburse<
ment shall be paid by the Contrsctor to the Govermment. The Contractor
and each assignee urder an assignment entered into under this contract
ol in effect at the time of final payment under thie contract shall
sxeeute and deliver at the time of and as a condition precedent to

“inal payment under this contract, an assigmment to the GovernmenF of
refunds, rebstes or credits (including any interest thereon) arising out
¢? the performence of this contract, in form and substance satisfactory
- the Contracting Officer. Reasonable expenses incurred by the

. ontractor for the purpose of securing any such refunds, rebates or
credits shall constitute Allowable Cost when approved by the Contracting
Officer,

{g) Any cost incurred by the Contractor under the terms of thils
contract which would constiiute Allowable Cost under the provisions of
this clause shall be included in determining tine amount peyable under
this contract, notwithstanding any provisions conteined in the aspecifi-
cations or other documents incorporated in this contract by reference,
designating services to be performed or materials to be furnisied by
the Contractor at if{s expense or without cost to the Government.

(n) Payment of the fixed fee shall e uade to the Contractor as
provided in the Schedule subject, however, to the withholding provisions
~T paragraph (c) hureof,

INSPECTION AND CORRECTION OF DEFECTS (AFPI 7-403.5)

(a) A1l work under this contract shall be subject to inspection
and test by the Government, to the extent practicable at all resasonable
tines and places including the period of performance, and in any event
orior to final acceptance. The Contractor shall provide and maintain
an inspectlon systen acceptable to the Government covering the work
hareunder, The Govermment, through any authorized representative, may
ingpect the plant or plan®s of the Contractor or of any of its subcon-
tractors engaged in the perfcrmence of this contracts If any inspection
or test is made hy the Govermment on tkhe premise of the Contractor or a
subcontractor, the Contractor shall provide and cghall require subcon-
tractors to provide all reasonable facilities and assistance for the
cafety and convenience of the Government inspectcrs in the performance
of their duties. All inspections and tests by the Govermment shall be
perfornied in such a manner as will not unduly delay the worlk, Final
inspection and acceptance by the Govermment shall be male as promptly as
rracticable after delivery, The time and place of delivery, final
inspection, and acceptance shall be as set forth in the Schedule,

(b) The Contractor warrants that the services rendered in tis
performance of this contract will conform to the requirements of this
contract and to LIgh professional standards in the field and that any
article delivered to the Govermment under this contract will conform

-5 -
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to the requirenments of this contrect and will not be defeetive in naterial
or weranship,

(2) At any time during perfoimanac of this contract, but not later
then six (6) :ionths (or such other period as may be provided in the
schedule) after final acceptance, the Goverhment may require the Contractor
to remedy by correction or replacenent as directed by the Contracting
Offices, any failure by the Contractor to conply with its obligations und-r
paragraph (b) hereof. Except as otherwise provided in paragraph (d) herc-—
of, the cost of any such replacenent or correction shall be included in
"Allowable Cost" determined as provided in the clause of this contract
entitled "Allowable Cost, Fixed Fee and Paynment, ™ but no additional feo
shall be p:oyable with respect thereto, Corrected srticles shall not bo
tendered aguin for acceptance unless the foruer tender and the require—
ment of correction is disclosed. If the Contructor fails to proceed with
reasonable prouptness to perfor: such replacenent or cerrcction, the
Governnent (1) may by contrict or otherwise porform such replacenent or

e COTTecllon wii charge to the Contractor any increised cost oceasionod

= the Govermient thereby, or ey reduce any fixed fee payable under this
contract (or require repayrient of any fixed fee therctofore paid) in such
anount as nay be equitable under the circunstances; or (1i) in the case
of articles not delivered, may require the delivsry of such articles antl
shall have the right to reduce any fixed fec payable under this contract
{or to require repaynent of any fixed fee theretofore paid) in such
anount s may be equitabic under the circunstances; or (iii) nay terninate
this contract for defauls as provided in the clause of this contract
entitlad "Tornination. Failure to agree on the ouount of any such
inereasad cost to be charged to the Contractor or to such reduction in,
or repoyuent of, the fixed fee shall be a dispute concerning a question
of fact within the neanirg of the clause of this contract entitled
"Disputst,

(¢)  Notwithstanding the provisions cf paragreph (e) herecof, the
Governnent nay 2t any tine regire the contructor to raiedy by ccrrection
“ror replacenient, without cost to the Governuent, any fuiltre bty the
Uontractor to coply with its obliputions under paragraph (b) hereof,
if such failure is due to fraud, lack of good faith, or willful ris-
conduct on the part of any of the contractor!s directors or officers, or
on the part of any of its nancgers, suporintendents, or other equivalent
representatives, who has supervision or direction of (1) all or
substantially all of the Contractor's business; or (ii) all or subston-
tially 211 of the Contractor's operations at any one plant or separate
location in which this contract is being performed; or (iii) a separate
and complete rajor industrial operation in connection with t'ic perforu..
anae on thls contract, Fraud, lack of good faith, or willful misconduct
om the purt of any of such superviséry personncl shall be deencd to
include the selection of individual enployees or the retentlon of enrloyees
ifter uny of such supervisory personnel hos re.son to beliecve that such
Mployees ore habitually carcless or otherwise ungqualified,

-6 -
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{e#) Corrected ariicies tendersd as replocemwnts simll be subjest o
the peovisicas of this ¢lmse In the same monbar ol 1o the sene =xtent as
suppiles originelly delivered under wWls ocotreet.

{r} The Contrsstor shmll smke its rescrds of All inapection work svallable
to the Jovercment duriag the perforasace of this oontrast i for suoh loager
periofs oo say be specifisd in this ocontowet.

{g) imeept ss provided In this clause end a8 may be provided iz the Scho-
dule, the Contrsetor shall have no cbligstion or Jisbility to correet or replace
supplies or lots of supplies which st the time of &slivery sre Gelettive in
MSWM;@MM&WW&@MW
of this contract.

Nelther this ccutyses, wor any interest therein, nor sxy clais srisisg
hereunder, shall be tremferred or sssigned Ly the Coatrsotor o say ofher Porech.

T. RECOHDE (ASPR 7«203.7 AFFL 7-503.7)

{a}{i) The Coutrastor sgrees $0 maiokuin books, recerds, Socweents snd
mmmmwmmmwwmmw
after sollectively called the ™ "} %o the etent aid 1n eoeh &etall ss
will properly reflect sil not costs, dirset sod indirect of labor, materials,
equipment, suppliea sad servises, asd other costs

W ‘@h* lﬁ} ’5‘3 7

1
|
|
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and oxpenges of whatever nature for which reimburscnent is claimed under
the provisions of this contract, The Contrastor's accounting proccdurcs
and proctices shall be subject to the approval of the Contracting Officer;
~rovided, however, that no mterial change will be required to be made

ia bl Contractor's accounting procedurcs and practices i1f they confornm
to golowwlly accepted accounting practices. and if lne costs properly
applicable to this contract are readily ascertainable therefrona

(2) The Contractor agreces to rmake available at the office of the
Contracter at all reascnable times during the period sct forth in sub-
paragraph (4) below any of the records for inspection, audit or repro-
duction by an authorized rcpresentative of the Contracting Officere

(3) In the event the Contracting Officer or any of his duly authorized
representalives determines thot his audit of the anounts reinbursed under
this centract as transportation charges will be nade at a place other
than ths office of the Contractor, the Contractor agrecs to deliver, with
the reizbursenent voucher covering such charges or as nay be otherwise
specliied within two years after reiuburscnent of charges covered by any
such - oucher, to such representative as nauy be designated for that
purpose through the Contracting Officer such documentary cvidence in
support of transportation costs as nay be required by the Contractirg
Officer or any of his duly authorized representctives,
! (4) Except for rdccunentary cvidence delivered to the Governnent
pursuant to subparagraph (3) above, the Contractor shall preserve and
nake available its records for a perlod of six years (unless a longer
period of tine is providcd by applicable statute) from the date of the
voucher or invoice submivted by the Contractor after the completion of
the werk under the contrict and designeted by the Contractor as the
"eonpletion voucher" or "completion invoice" or, in the event this con-
tract has been conpletely terninated, fron the date of the tormination
settlenent agrecnent; provided, however, the rccords which relate to
(A) cppeals under the clause of this contract cntitled "Disputes,
(B) 1itigation or the scttlonent of clains arising out of the perfornance
of this contract, or () costs or oxpenscs of the contract as to
which exception has becn taken by the Contracting Officer or any cf his
duly authorized ropresentatives, shall be retained by the Contractor
util such cppeals, litigation, clains, or exceptions have been disposcd
of, but in no event for less than the six-year period nentionced above,

(5) Fxcept for documentary evidence delivered pursuant to sub-—
paragrunh (3) abovs, and the rccords described in the proviso of sub-
paragraph (4) above, the Contractor way in fulfillment of its
obligution to retain its rocords as required by this clausc substitute
photogrovhs, microphotographs or other authentic reproductions of such
recorc::, after the expiration of two years following the last duy of
the menth of 1reinbursonent to the Contractor of the invoice or voucher

-8 -
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to which such records relate, unless a shorter period is authorized by
the Contracting Officer with the conquftence of the Comptroller of the
Contracting Government Agency or his authorized representatives,

56) The provisions of this paragraph (e), including this sub-
paiagraph (6), shall be appliccble to and included in each subcontract
hereunder which is on a cost, cost-plims=aefixed-fee, time-and-material
or “abor-hour basis,

(b) The Contractor further agregs to include in each of his sub-
eoitracts hereunder, other than those set forth in subparagraph (a)
(6) above, a provision to the effect that the subcontractor agrees that
the Contracting Officer or any of his duly authorized representatives,
shall, until the expiration of three years after finel payment under
the subcontract, have access to and the right to examine any directly
pertinent tooks, documents, papers, and records of such subcontractor
involving transactions related to the subcontract, The tern Ysub-
contract," as used in this paragraph (b) only excludes (i) purchesa
orlers not exceeding {1,000 end (ii) subcontracts or purchase oricrs
for public utility services at rates established for uniform applic-
ebility to the general public,

SUBCONTRACTS (ASFR 7-203,8 AFPI 7-403,.8)

(a) The Contre “cr shall give advance n-tifica*ion to the Con-
tracting Officer of w.y proposed subcontract hereunder which (i) is
oun a cost or cost-plus-a-fixed-fee basig, or (ii) is on a fixed~price
tasis exceeding i dollar amount either (:25,0C0 or five percent (5%)
of the total estimated cost of this contract,

(b) The Contractor shall not, without the prior written consent
of the Contracting Officer, place any subcontract which (i) is on a
cont or cost-plus-a-fixed-fee basis, or (ii) is on a fixed~price basis
exceeding in dollar amount either {25,000 or five percent (5%) of the
total estimated cost of this centract, or (1ii) provides for the
fatrication, purchase, rental, installation or other acquisition, of
any item of induatrial facilities, or of special tooling having a value
in excess of £1,000, or (iv) is on a time-and-naterial or labor-hour
tacis, or (v) involves research and develorment work, The Contracting
Officer may, in his discretion, ratify in writing any such subcontract;
such action shall constitute the consent of the Contracting Officer as
required by this paragraph (b),

(¢) The Contractor agrees that no subcontract placed under this

contract shall provide for payment on a cost-plus-a-percentage-of-cost
basis,

-9 -

Approved For Release 2002/06/13 : CIA-RDP81B00878R000300010003-0
(CFFF Apr, 18, '58)



P

lo

Approved Fomelease 2002/06/13 : CIA-RDP818008ﬁ000300010003-0

(d) The Contracting Officer ray, in his aiscrotion, spocifically
approve in writing any of the provisicns of a subcontract., However,
such approval or the consent of the Coptracting Officer obtained as
required by this clause shall not be construed tc constitute a detcr-
minction of the allowability of any cost under thils contract, unless
such approval specifically provides that it constitutes a determination
of the allowubility of such cost.

(2) The Contractor shall give the Contracting Officer iimediate
notlee in writing of any action or suit filed, and prompt notice of
any o ain mide against the Contractor by any subcontractor or vendor
whiciz, In the opinion of the Contractor, may result in litigation,
relat~d in any way to this contract with respect te which the Con-
tracteor way be entitled to reimbursencnt fron the Goverient,

(£) {(&FPI 7-203.8) The Contracting Officer may appreve all
or part of the Contracter's purchasing systen ocnd from time te time
rescind or reinstate such approval, Such approval shall be decned
to fulfil the requirenents for obtaining the Contracting Officer's
conscat to wubcontracts as prescribed in paragraph (b) above.

UTILIZATION OF OMALL BUSINESS CONCEERNS (ASPR 7-104,14 A¥FPT 7-403,9)

() It is the policy of the Govermment as declared by the
Congress to bring about ths greatest utilization of s1nll business
conccons which is consistent with efficilent production,

(b) The Contractor agrees to acconplish tho maxinmm anount of
subconuracting to suall business concerns that the Contractor finds
to be consistent with the efficient performance of this contract,

JERMIFATION (ASPR 8-702 AFPI 7-403,10)

(a) The performance of work under the contract may be teorninated
by the Government in accordance with this clause in whole, or from tine
to tine in part, (1) whenever the Contractor shall default in perfornance
of this contract in accordance with its terms (including in tho tern
"default" any such failure by the Contractor to make progress in the
prosceution of the work hereunder as endangers such perfurnance), and
shall foil to eure such default within a period of ten days (or such
longnr pericds as the Contracting Officer nay allow) atter receipt from
the Contracting Officer of a notice speeifying the default, or (2) when-
ev-r for any rcason the Contracting Officer shall deterixine that such
teridnation is in the best intercst of the Govermment, Any such
ternination shall be effccted by delivery to the Contractor of a
Notice of Teridraticn specifying whether tormination is for the default
of the Contracter or for the convenience of the Goverment, the extent
to which performance of work under the contract is terninated, and the
date upcn which such termination becones effective. If after notice of
terminetion of this contract for default under (1) above, it is

- 10 -
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determined that the Contractor's failure to perform or to meke progress
in performance is due to causes beyond the control and withcut the

fault or negligzence of the Contractor pursuent to the provisions of the
clause of this contract relating to excusable deleys, the Notice of
Termination shall be deemed to have been issued under (2) ebove, and ths
rights and okligations of the partles hereto shall in such event be
governzd accordingly. '

(b) After receipt of a Notice of Termination and except as other-
wise directed by the Contracting Officer, the Contractor shell (1) stop
work urder the contract on the date ‘and to the extent specified in the
Motice of Termimation; (2) piace no further orders or subeontracts for
matertsls, services, or facilitien-exoepl as may be necessary for com--- -
pietion of such portion of the work under the contract as is not
terminated; (3) terrinste all orders and subcontracts to the extent that
they relate to the performance cf work termineted by the Notice of
Toermination; (4) assign to the Government, in the mamner and to the
extent directed by the Contracting Officer, all of the rignt, title,
end interest of the Contractor under the crders or subcontracis so
teeriinated, in which case the Government shall have the right, in its
discretion, to settle or pay any or all claims arising out of the
termiration of such orders and subcontracts; (5) with the approval or
ratification of the Contracting Officer, to the extent he may require,
which approval or ratification shall be final and conclusive for all
preposes of this clause, settle all outstanding liabilities and all
claims arising out of such termination of orders and subcontracts the
cost of which would be reimburssble, in whole or in part, in accord-
ance with the provisions of this contract; (6) transfer title (to the
extent that title has not already been transferred) and, in the manner,
to the extent, and at the times directed by the Contracting Officer,
deliver to the Government (i) the fabricated or unfatricated perts, work
in process, completed work, supplies, and other material produced as a
part of, or acquired.in respect of the performance of, the work terminated
by the Notice of Termiration, (ii) the ccmploted’ or paftially completed
plans,drawings, information, and other property which, if the contract
tad been completed, would he reguired to be furnished to the Governuent,
and (iii) the jigs, dies, and fixtures, and cther speciel -teols and-teelir.
acqudred or menufactured for tae performence of this contract for the
cost of which the Centractor has been or will be reimbursed under
this contract; (7) use its best efforts to sell in the manner, at the
tines, to the extent, and at the price or prices directed or authorized
by the Contracting Officer, asny vroperty of the types referred to in
provision (6) of this paragraph, provided, however, that the Contractor
(i) shall not be reguired to extend credit to any purchaser, ard {(ii)
may acquire any such property under the conditions prescribed by and
at a price or prices approved by the Contracting Officer; and provided
further that the proceeds of any such transfer or disposition shall be
epplied in reduction of any payments to be made by the Govermnment to the
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price or cost of the work covered by this contract or pald in such other
manner as the Contracting Officer may direct; (8) complete performance
of such part of the work as shall not have been terminated by the Notice
of Termination; and (9) teke such action as may te necessary, or as the
Contracting Officer may direct, for the protection and preservation of
the property related to this contract which is in the possession of the
Contractor and in which the Government has or may acquire an interest.
The Contractor shell proceed immediately with the performance of the
above obligations notwithstanding any deley in determining or adjusting
the amount of the fixed-fee, or any item or reilmbursable cost under this
clause. At any time after expiration of the plant clearance pericd, as
defined in Section VIII, Armed Services Procurement Regulation, as it
may be amended from time to time, the Contractor may submit to the
Contracting Officer a list, certified as to quantity and quality, of any
or all items of termination inventory not previously disposed of,
exclusive of items the disposition of which has been directed or author-
1zed by the Contracting Officer, end may request the Government to remove
gich items or enter into a storage agreement covering them. Not later than
fifteen (15) days thereafter, the Government will accept title to such
items and remove them or enter into a storage agreement covering the
same, provided that the list submitted shall be subiect to verification
ty the Contracting Officer upon removal of the items, or 1f the items
are stored, within forty-five (45) days from the date of submission of
the list, and any necessary adjustment to correct the list as submitted
shall be made prior to final settlement.

(c) After receipt of a Notlce of Termination, the Contractor shall
submit to the Contracting Officer its termination claim in the form and
with the certification prescribed by the Contracting Officer. Such
claim shall Be submitted promptly but in no event later than two years
from the effective date of termination, unless one or more extensions in
writing are granted by the Contracting Officer upon request of the
Contractor made in writing within such two-year period or authorized
extension thereof. However, if the Contracting Officer determines that
the facts Justify such action, he moy receive and act upon any such
termination claim at any time after such two-year period or any extension
thereof, Upon failure of the Contractor to submit its termination claim
within the time allowed, the Contracting Officer may determine, on the
basis of information aveilable to him, the amount, if eny, due to the
Contractor by reason of the termination and shall thereupon pay to the
Contractor the amount so determined.

(4) Subject to the provisions of paragraph (c), the Contractor
and the Contracting Officer may agree upon the whole or any part of the
amount or amounts to be pald (including an allowasnce for the fixed-fec)
to the Contractor by reason of the total or partial termination of work
pursuant to this clause., The contract shall be amended accordingly,
and the Contractor shall te pald the agreed amount.

- 12 -
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{e) In the event of the failure of the Contractor and the
Ceniracting Officer to agres in whole or in part, as provided in
purasraph %d) above, as to the amounts with respect to costs and
fi:si-fee, or as to the amount of the fixed-fes, to be paid to the
C- “ractor in connection with the termination of work pursuant to this
- .ise, the Contracting Officer shall deiermine, on the basis of
i tormation available to him, the amount, if any, due to the
(catractor by reason of the termination and shall pay to the
Contractor the amount determined as fpllows:

(1) If the settlement includes cost and fixed-fee

(1) There srall be included therein all ccsts and
expences reimbursable in accordance with this contract, not previcusly
naid to the Contractcr for the performence of this contract pricr to the
ei'ective Cate of the Notice of Termination, arn? such of ihese cosic as
rey continue for a reasona‘le time thereafter with the approv:zl of or
as directed by the Contracting Officer, provided, hcwever, thazt “re
Contractor shall proceed as rapidly as practicable to discontiau:
such costs.

(11) There shall be included therein so far as 10t
included under (i) above, the cost of settling and paying cle.ms e-ising
ott of the termination of work under subcontracts or orders, as provided
in paragraph (v)(5) above, which are properly chargea ble to the terminated
portion of the contrzcot,

(ii3) There shall be included therein the reasonable costs
of settlement, inciuding accounting, legal, clerical, and other expenses
re¢.zonably necessary for the preperaticn of settlement claims arnd
grrorting data with respect to the terminated portion of the coniract
arii for the termiration and settlement of subcontracts thereunder,
tosether with reasonable storapge, transportation, and other costc incurred
in connection with the protection or disposition of termination inventory;
provided, however, that if the termination is for default of tie
Coutractor there shall not be included any amounts for the preparation
o7 the Contractor's settlement proposal.

(1v) Threre shall be included therein a portion of tho
fixed-fee payable under the contract determined as follows:

(A) In the event of the termination of tkis
contract for the convenience cf the Govermment and not for the defeult
of the Contractor, there shall bz paid a percentage of the fee equlve’ ant
to tue percentage of the completion of work comtemplated by the coi.vact,
less fixed-fee payments previously made hereunder,

-13 ~
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(B) In the event of the termination of this
contract for the default of the Contractor, the total fixed-fee payable
shall be such proportionate part of the fee (or, if this contract
oot uer crticles of different types, of such part of the fee ac is
ve.sonanly allocable to the type of articles under consideration) =s the
total number of articles delivered to gnd accepted by the Govermnent
bears to the total number of articles of a like kind called for by this
co . tract, :

If the amount determined under this paragraph is
less than the total payment of fixed=-fee theretofore made to the
Contractor, the Contractor shall repay to the Govermnment the excess
amount.,

(2) If the settlement includes only the fixed-fes, ths
emount thereof will be determined in accordance with subparzgraph (e)
(1){iv) atove,

(f) The Contractor sh:ll have the right of appeal, under thc
clause of this contract entitled "Disputes,® from any determinatioa
made by the Coatracting Officer under paragraphs (c¢) or (e} abov-, except
that if the Contractor has failed to submit its claim within the tinme
provided in paragroph {(c) above and has failed to request extension of
swn time, he shall have no such right of appeal, In any case where
the Contracting Officer has made a determinaticn of the amount due
under paragraph (c) or (e) above, the Government shall pay to che
Contractor the follow'ng: (i) if there is no right of appeal hereuxnder
or if no timely appeal has been taken, the amount so determined by the
Contracting Officer, or (ii) if an appeal has been taken, the amount
finelly determined on such eppeal,

(g) In arriving at the amount due *the Contractor under this
cluurs vhere shall te deducted (1) all unlicuilutcd advance or other
unliguidated payments taeretoforemade to the Contractor, (2) any
clain which the Govermment may have against the Contractor in
comnection with this contract, and (3) the agreed price for, or the
proceeds of sale of, any materials, supplies, or other things wcjuires
bty the Contracter or sold pursuant to the provisions of this el_ause
and not otherwise recovered by or credited to the Government,

(h) In the event of a partial termination, the portion of the
fixed-fee which is peyable with respect to the work under the continued
portion of the contract shall be equitably adjusted by agreerent between
the Contractor and the Contracting Officer, and such adjustment #hall be
evidenced by an amendment to this contract,

(1) The Government may from time to time, under such terms and
conditic:.s as 1t may prescribe, make partial payments and cayments
on account against costs incurred by the Contractor in connection with
the tarminated portion of the contract whenever in the opinion of the

Approved For Release 2002/08/1%" CIA-RDP81B00878R000300010003-0
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Contracting Officer the aggregate of such paynents shall be within the
anount to which the Contractor will be entitled hereunders If the total
of such puynents is in cxcess of the amount finally deternined to be duc
under this clouse, such excess shell be payable by the Contracter to the
Govermient upon demand, together with interest computed at the rate of

6% per anmum, for the pericd fron the date such excess paynent is reccived
by th. 0 otractor to the date on which such excess 1s repaid to the Govern-
tent; provided; hewever, that no interest shall be charged with respect to
any such excess poynent attributuble to o reduction in the Contractor's
clain hy reason of rotention or other disposition of ternination inventeory
untll len days after the date of such retention or disposition.

(i) The provisions of this clausc relating to the fixed-fce shall
be Inopplicable if this contract docs not provide for paynent of a fixed-
fee,

(k) Tnless otherwise provided for in this contract, or by applicable
statute, the Contractor from the effective date of termination and for
a period of six ycars after fincl settlenent under this contract, shall
pregerve and make available to the Govermnent ot 2ll reoasonable tinmes at
the ofiice 'of the Contractor, but without dircet charge to the Govern-
nent, 21l its books, reccerds, docunents, and other cvidence bearing on
the cest and expenscs of the Contractor under this contract and relating
to the work ternincted hereunder, or, to the extent approved by the
Contracting Officer, photographs, ricrophotographs, or other authentic
rcprodustions thereof,

EXCUS..BLE DELAYS (ASPR 7-203,11 AFPI 7-303,10)

(a) The Contractor shall not be in default by reason of any failrre
in performance of this controct in accordance with its terns (including
any failure by the Contractor to ricke progress in the prosceution of the
werk hereunder which endangers such perfornznce) if such failurc ariscs out
of causes beyond the ceontrol and without the fault or negligence of the
Contractor, Such causcs include, but are not restrictcd to: ccts of God
or of the public cneny; acts of the Govermnent; fires; floods, cpidaiics;
quarantine restrictions; strikes; freight cmbargoes, unusually severc
weather; and failure of subcontractors to perforn or nake progress duc te
such causcs, unless the Contracting Officer shall have determined that the
supplics or scrvices to be furnished under the subcontract were obtainable
fron cthor sources and shall have ordered the Centractor in writing to
procure such sarvices or supplics fron such other sources, and the Contractor
shall have failed reasonaily to comply with such order, Upon reguest of the
Contractor, the Contracting Officer shall ascertain the facts and cxtent
of such failure and, if he shall deteimine thot such failure was occasioned
by any one or nore of the said causes, the delivery schedule shall be
revised accordingly, subject to the rights of the Goverm:ent undor the
clause hereof entitled "Terndinoation”,
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. (b) If the Contrector becaics unable to ccuplete the centract work
and 1oke delivery at the tine specificd in the Schedule because of tochnical
difficulties, notwithstanding the cxercise of good faith and diligent
efforts in the porformonce of the werk called for hereuncer, it oy give
wae Tt Leting Officer written notice of the anticipated defurlt with
reascns therefor, Such notice and rcasons shall be delivered not less
than forty-five (45) days before the coripletion date specificd in the
Schedul s or within such tine as the Contracting Officer dceris sufficient,
If suc™ notice is duly given, then to the extent the intcrest of the
Goverro.ent nakes an extonsion desirable the Contracting Officer 1y, in
his discretion, extend the pcriod of tine speeified in the Schedule for
such poriod as he deans adviscble, and this contract shall then be modificd
in writing accordingly,

/2 DISPUTES (4SPR 7-103,12 AFPI 7-403.12)

(a) Except as othorwise provided in this contract, any dispute

concorning a qucstion of fact arising under this contract which is nct

W dispos.l of by agrecnont shall be deecided by the Contracting Officer, who
shall reduce his deeision to writing und mail or othorwise furnish a
copy thercof to the Contractor, The decision of tho Contracting Officor
shall be final and conclusive unless, within 30 days from the date of
recclpt of such copy, the Contractor rzils or othcrwisc furnishos to the
Contrac*ing Officer a written appesl addrcssed to the Scerctary, The
decisirn of thc Secrctury or his duly authorized reproscntutive for the
deterninition of such appeals shall be final ond conclusive unloess
deterdned by « court of coipetent jurisdiction to have been fraudulent,
or capricisus, or arbitriry, or so grossly errcncous as necesarily to
inply bed faith, or not supported by subst.ntiol cvidence, In connoction
with uny appeal proceeding under this clause, the Contracter shall be
afforded an cpportunity to be hecrd and to offer evidence in suppert of
i1ts appeal, Pending final decision of o disputc hereunder, the Centractor
shall proceed diligently with the perforivince of the contraet and in
necordance with the Contracting Officer's decision,

A (b) This "Disputes" cliuse does nct preclude consideration of law

juestions in conncetlon with decisions provided for in paragraph (a)

above: Provided, That nothing in this contract shall be construed as

making final the decision of any adninistrotive official, represontative, or

board on a quostion of law,

/ 3 ,NOTICE AND ASSISTANCE REGAKDING DPaTENT INFRINGEIENT (ASPR 9-104 AFPT 7404 ,13)

The provisions of this clausc shall be applicable only 1f the amount
of thls coutract is in excess of £:5,000,

(a) The Contractor shall reoport to the Contracting Officer, promptly
ind in roasonable written dotail, cach notice or clain of patent infringe—

tont bused on the porforniance of this contract of which the Centractor
a8 knowledge,
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(] In the enent of litSastion sgailast the Jevermeant o secount of
w0y elsim of patent Snfrisgewot arising out of the performsace o this
scontrect or out of the use of ooy supplles furoished o work oy services
parforred hersunder, s Coatrector shall faralsk $0 the Covearmment, upoe
requent, all evidence aad Indorsmtion in possession of the Comtrentor per-
telndn: to such litigeticn. duch evidence sad Informetion shall be fure
aisted ot the adgeasa of the Joversment emceprt fa thowe casos 1o wlich the
foatreetor bas agreed o jodemnily the Qoeerament against tho clain Teing
suasrhed.

1. BFY AEERICAH ADT

Thae Cootdethor agrees thet there will be delivared unfler this contract

oaly rush vesfectured maa, asterials end supplies {(whiled term
;,artzaim. mterisls and suppiiss” 1s hereinsfter refarred %0 15 ihis classe
a3 "mpolien™) na have been mised or produased in the United J%ates, aod only
sueh mmfaotured suppiiss as have beett ssxufastured in the United States
subatantiadly all Trum suppiies sined, profoced, or senutantired, s the
meww; in the IRuited States. Pursusst ic the Buy American Act (41 W.S.

hude 10a-d), The Toregoiog provision shall not spply (1) with respect %o
uum.‘ama smoepted by the Seeretary from the spplicstion of that Act, {11}
with respect o supplies for use cutside the Uiited Jtates, or, {141} with
ruspect o the smgpgplizs o be duliversd under this comtract which are of &
t:lase or sind determined by the Secrstary or his duly suthorized representa-
Live wod to be mined; prodasesd, or sssufaetured, a3 the cese may de, in the
Halted States in pufficlent and ressomsbly svadlleble cammereial queatities
and of & satisfectory quedity, or (iv) witk respect to sueh wm, fros
which the supsllien €0 be dalivered under thils comtrast are maml ared, ss
sre 9% aﬁmwmmhymmwmmmm
reprovontative 50t to be mined, or profuced, oo mpaufaptured, as the ouse mey
G2, o the Uadted States 1o sufficient and reasonedly evallsble comserclsl
quentities and of a satisfectory suality: provided, That this eeveption
fiv} aball not peruit delivery of 8 ) etured cuteide the Unitad
Aptes 1Y sudh awmwmmmmmm in sufficlent
sl pessooehly aveilahle commervisl quantities and of o sstiafnotory guelity.
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/5", CENVICT LABOR (ASPR 12-203 AFPI 7-403,15)

Tn conncction with tho perfornance of work under this contract,
“the C-ntractor agrees not to empley any person undergoing sentence of
Anpriccmient at hard labor, o

/G, EIGHT-HOUR LW OF 1912 (ASPR 12-303,1 AFPI 7-403,16)

“1ls contract, to the extent that it is of a character specified in
the Eight-Hour Law of 1912 as amended (40 U.S, Code 324-326) and is not
covered by the Walsh-Healey Public Contracts Act (41 U.S. Code 35-45), is
subject to the following provisions and exccptions of sald Eight-Hour
Law of 1912, as anended, and te all other provisions cnd cxceptions of
said Law:

No laborer or mechanic doing any part of the work contemploted by
this contract, in the ciploy of the Contractor cr any subcontractor
contracting for any part of the saild work centemplated, shall be required

Wwr or perdtted to work riore than eight hours in any onc calondar day upon
such work, oxecept upon the conditicn that conpensation is paid te such
laborcr or ncchuanic in accordunce with the provisions of this clausc,

The wages of cvery laborer and nmechanic enployed by the Contractor or
any subcontractor engaged in the performance of this contract shall be
eonputed cn o busic day ratc of eight hours per day; and work in cxcess
of eight hours per day is porrdtted only upen tho cendition that cvery
such laborer and nechanic shall be compensated for all hours werked in
cxcess of cight heurs per day ot not less than onc and cne-half timcs the
basic rate of pay. For cach ¥iolation of the requirenents of this clause
a ponalty of five dollars shall be imposed for coch laborer or nechanic for
every cilendar day in which such cmployce is required or perizitted to
labor nore than cight hcurs upon seid work without rcceiving conpensation
corputed in accordance with this clause, and 211 penaltics thus inposcd
shall be withheld for the use and tenefit of the Government,

/7,
o’ NONDISCAIIINATION IN FePLOYL.ENT (ASPR 12-802 AFPI 7-403,17)

(a) In connection with the porfornance of work under this contraot,
the Contractor cgrecs not to discrinincte cgainst any cipleyoc or applicant
for euployrnient because of race, roligion, color, or national origin. The
aforesald provision shall includc, but not be linited te, the followings:
cuploynent, upgrading, deuotion/br transfer; recruitiient or reeruitnent
advertising; layoff or termination; rates of pay or other forns of
corpensation; and sclection for training, including cpprenticeship, The
Centractor agrees to post heroafter in consplcucus places, available for
enployces and applicants for criployment, notices to be provided by the
Contructing Officor setting forth the provisions of the nondiserimination
clausc,

(b) The Contractor furthor agrecs to insert the forogoing provision
in all subcontructs hercunder, excopt subcontracts for standard cormercial
supplics or raw materials,
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18, GFICIALS BOR O

BENEVIT (ASPReT-103.19 ATPL 7-403.18)

o member of oF dalegate 1o Coagress, or resident comsisedober, stmll
Le adnitted to say abare or part of this econtract, or to any benefit thst
o thiz contrmet 1F made with a corporetion for 1ts genarel bemefit,

. COVERANT AGATRTD CONTIRNEET FRES (m T-10%.20 AFPI T-h03.19)

The Contrattor warsants thet oo pevson oo selling agency les besa
gployed o reteined o scdielt or sesurs this contraet upon an agresment
o1 wnfsrstanding for & comsission, peresabage, broiarses, or countiageat
;%,WW%W&W%“WWMQ?
zalling ageaciss veintelned by the Cootractor for the poyposs of securiaz
wasinesys. For breagh or violstios of this werrsaty the Covernment 5l
nave the right to amwml this contrest without liebility or in fts disove~
tion to deduet Qe the contrect price or cossiferation, or othorwiae
robover, the Nl asount of such eommissicn, porcestags, bSrokerege ar <op~
Tinzant oo,

ke FATESY RIGPE.

fa} As used jo this olause, the fellowing temms shell hmve the mesanings
set footh below:

{1} The term “Bubject Inveation” mwmvm,mmm
wr discovery {vhother or sot patestable) coucefved or first
aevusily reduced to practics either (A) in the perforsence
of the ssperisentel develoguental or research work ¢allsd
for under this contract, or (B) 3a the performance of any
weritnatal, developeantel or research work rolating to the
zulrjent metier of this costract wbich wes done upns ths
uadersisnding that a contraot wonld be mwarded.

{11} The term "Pechndopl Persounsl” messs say persos eploysd by
ov working undsr contract with the Camtrwotor {other then o
zubvontrestor whose respoasibilities with respect te rights
sorruing o the Sovornment in inwventions srising wméer sube-
contracts are aet forth ia paragrepis (), (g) end (b) of
ithis olsuse), providad that sueh person, by reasen of the
aatyre of his dutlies ia sctmectice with the performsnce of
thiz soatract, voald reesoaably be aypoctesd to nelr lzavens
LECHIS .

{111) The terum “subccatrect” sod “subsontrector” mesns oy sub-
cuntract or subcontyractor of the eonxtrector., mad sy lovers
1oy subemytract or subeoatracicey W ﬂﬁg sotrast.
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%) memwmﬁmwmwmmmn
an irrsvoosble, moasanlusive, nontrsnafereble and ruyslty~-free license to
mtm,wgmwuwﬁimmmmwmtmmﬁa,
each ubject Inventics in the ssaufacturse, uss, snd dlspecition socording
Lo iaw, o soy artizile or mstarisl, mummwwm; g
mm,mnﬁmwmmmmmwm
Tachnionl Persondel, {11} smy Subjeet Imventios ecnosived jrior to sy per-
rwzm&%m%ﬁmt’mﬂw&)mmmﬂt
setusily roduced to prectice is the eourse of suy sueh pecforsence, and
{m)mm«wmumwsazwm,mm
iloenss and other rights hereimifter provided shagll be to the sxtent of the
&mm'sm@tmmmmﬁmmﬁugw&lmw

saxgensation to others solely on acoomt of sald
Srant. MM%MMM&MWMMW
license under say inveution ciher then a Sublect Joventics. Any licouas
wrateX herein shall not convey soy right to the Governeent 50 mssufasture,
mwmwmwmmmmwmwm
services or suppliss to the zeasrel publiiec in coupetition with the Contoractor
o7 the Contrsetor's ccomeneisl ilcenseen In the licansed ricids.

{e} The Contrmctor agrees as follows: (1) %0 muike writtes discicsure
ronptly to the Contaweting Officer of sach 3ubjeot Ipvention which ressou-
ahly appeave 1o be petentuble snd to exart all ressotuble effort to =ake
such disclosure not later thes six months after Firzet publicetion, public
wie or sale; (311) to specify, st tbe time of such dlsclosure, whethar o
aot said Subject Inveution hes heesn or will be olsioed 1o a Usited 3tates
patent spplication and unlsss 1t therealter notifies the Jovermmeat o the
contrary 8ot latur thasn eoight sontdhs alfter first pblicoetion; pablie use or
ﬁﬂh,%ﬂhm%%hfﬂdﬂ“fﬂ“%tmmm
spplication covering sach Sublort Investion so specified: {133} % U
axtent of the Contrector's right to do a0, %o dslivwr to the Contrestiag
africer such duly emeeutad instruments (prepsred by the Goversment) of
asnigomeet, spplivatica pupers and rightiul caths as sre secessary to vest
1 the Govermant the sole and esclusive cunership of, aad the right to
spply for asd prosecute patent appilostions » emch Sublect Inveation
wiich the Contravtor does uot specilfy a8 aforesald (or heving so specified,
Wmmmwwmmhmmm,m,m
the reservation of s asct-samlusive sad roysliy-Iree lisenss thersumdar 1o
mﬁmw(mamnusmmmmmm.nw,
withia the corporate atruoture of which the Coatracior iz a purt), shish
lisetze shall ba sesizasble to the mecsscor of that pert of the Contrastor's
vusinesa to whieh 1t pertasins: (1iv), to fwmish propily to the Contyestiag
officer on reguest aa lryevocsble powver of atiorsay to inspest md maia
coplos of onsh nited 2tates potent agpliication ss filed by o on Benadl
ot the Comtractor covering suy Subjeot Imvention; {v) 4n the eveat the
Wmmmwmdmmmmm
patent spplicetion filed by the Contracter, to o notily the Uontrs
eﬁfmagmmm-memmmm«wm
poricd,; and ypoa witten requast, to deliver to the Comtroacting Offioer,
wm%m@mw'smwanw,awmwﬁw
meat to the Govesnsant of the entire rights o sudh patent sgpiicetion and
ey ok wt&wwmmmmwsmmwiﬁa

1o (114 shamaf FHRATLL SS0S0EITSr dn Nam SRbuTSiam ATHIAwD Ay executed
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ingtrarents fully ecafimmtory of aay licenes righis herein agreed to be
graaied to the Goveramaent. I, %6 the beat of $he Coatracter's knoviedze
snd belief, no inveoticons bave been conecived or Pirst actually reduced
to prastice wadsr this coutyact, the Contractor shall so certify to the
Coatrasting Offleer.

(a4} mwwwmmmmswmm
naat, to the full extent of the Combrector®s yight %o &0 a0 without pay~
amt of compensstion to othere, the right to reproducs, use and diacloge
for govervmontal purpooes {lueluding the right tc give to forelgn moverw-
mants fur thelr use as the natiomal imtersst of the United Stetes ey
desmnd) 211 or eny part of the reports, Sxvewings, bluepriats, dsta, sol
tochnlenl loforpstion specifisd 4o be delivearsdl by the Contrestor to the
Govermmat usdor this contreet; puovided, bowever, that acthing contained
in this perwegrsph sbell be desmed, Sirvestiy or by isplication, tc gramt
wmumgwmmwmmwwmwwt
o reprodoce snything oles called for by this oontrest.

(e} Uutil the Contrwetor has delivered to the Soverument the Maclo-
mwmaywia}{s}«mmmmww
mwmtwmwwis}af%m there shall
be withbeld fros fissl peysent wader this mmm{lﬁj#t&
sontrwet price, mgm,mmnm vrorydd :
the withholdog of the aforesald moant, o Kbsoegiet M
ﬁm&m,mm#ﬁmwuwwwz&wﬁgﬁam
% m m& wader this comtract; sod provise
WM ﬁmu mﬁ@raﬁmmﬁaﬁm@% ; {
mmmmammm@mgwmwﬁzmwma
mmﬁmwwwwwmmwmmﬁ“
ghbgontract.

{£} ‘'The Contrasctor agrese %o smert all recsonsble affurt to segotiste
ﬁaWthwwwﬁwwm,mm
Wm@ is $o be nede for axperimestal, developaontal or resesreh wpy, of
f&nmtwmemwwwwmwmm@« in

the svent of refusal by & subooractor to soewdt sush patent rights clsuse,

the Costractor shall obtalin the written sathorissticn of the Contracting
Picer {Which suthorization nay be gramted with reapect to a partieuisr
:ﬁlﬁh&ﬂm‘ﬁ&t) tamﬁ&mw, mm@mﬁ%m

mﬁ meﬁmt&& rubgcRtraeto

e %;m%wmnfwlnsammﬁmwmmm
e those vhich the doptrastor has umfax such subooatracts smsept that i
mmmmwmmmmwmwmw
patest rights ia asxsess of those hereln sgresd o be zraated to the Govern~
et by the Conltomstor.
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{2} The Ccatrmctor mgrass to aosify the Contrmcting Offiser in
uriting of say subeontrast coutelining e patent rights clause, $o¢ rurnish
to the Contractiag Officer & cogy of such clause, snd prompily to notify
Mﬁmmmmmam It 1= anfar-

m&mzmmmwwmuwmmm
tiona of the subosstvactur with reapest to Subject Inwntions,. The (o
Wmmummmwmwmm
trector bereunder relating to a patent rights olsame I8 aay subeomtruct.

f) hes the Cootrmetor shows that 4t hes beom deluyed ia tiw per-
Torssice of this ecatraet by resscd of ita Suability to cbetads, uoler
ressciable terss that iaclude s suitabls patest rights clause, » gwmlirisd
adkecnbractor o any particular part, ites or Dunetion of thiis contract
for which the Contresctar itexif does not heve svelledle Teetlities o
gwelified persounel, the Contaaotor's delivery dutee alall be extendsd for
B periof of tine sgual to the dwreticn of such delny; end, upon rogest of
toe Coatractor, the Tontoweting Officer shall Setermine to whint exteat, 1
mmy, ox sdditional exiamsion of the dalivery dates, asd an incresse in
contiatt price besed uzon additicnal ocoeto fnmurred, are proper wuder the
cireumstances; aud the contract shall be modified scoordingly. I the
Lontrastor, alter emsrtiog all reescuble effort, is upable %o chinin »
gualified subgsoutractor se st forth ebave, the Contravtor may suwbeit to
he Coatraeting Officer s written reguest for waiver or wodiffestion of the
roquicesiant that & sulteble patent rightr clause be 1ntluded 14 the sub-
evntanet. mawmwmmmmmwm
used all resscosble afferts tw obtais saeh gmliried subeoatrastor and
M@mmmmwmmmmwmruzrm Iz,
vithin thirty=rive {35) fays after the dste of recwipt oF sweh reguest for
£ waiver or soéilliestion of said regiirensnt, the Costrasting Offiver shell
f5il to grent euch roguest, the regeirement shail be deened to bave been
wilvad by the Sowmrnaent. I vithin such pericd the Joatrsttsr shall
receive & written denisl of sueh reguest by the Coatreeting Officer, this
eontraet shall thereupon sutomwtically terminats and the rights and cHilge~
tlons of the parties shall be governsd by the provisises of the clmwme of
this contract eatitled "Tesmiostion™ Just ss If = sotics of tarsinstion
bhed boen dslivered to the Contrector specifyling thet the contraet waa tegre
winated for the sounveniente of the Goveswnant.

21, FOREION PATSNT RIMEES

The Contractor sgrees, Dotwithstending eny otbar provisies in this
ecatraet to the comtrexy, fz;wmmmw, upon rogueat,
muﬁwmrwmmmmmgammm
clause of this contredt entitled “Patent Riginta®), (41} to inform the
Contractiog (fPicer, st the time of meking the dlsclosure provided for

R i“‘)ﬁ' L
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W%ﬂm»:ﬂ‘w(ﬁ(ﬂﬂ&@&mwmm
entitled "Patdnt Rlghte,” whwether or sot thers bas besa a pudblicastica
ot sueh inventlon ad if 20, the date sad Jdeatity of such publicetion
and {111} to delivexr to the Contreeting Nfficer sush Guly expouted i
W{mwmmiﬁnﬂmﬁ;m
mwmmmwwmamwu&m
peot to el Sudject Isvestdon (A) the sole and smelusive owmrsihip in
sy forelgs petent sppitestion end eny patent thet may fasue thereon,
i (i) the right %o apply for snd prosscute sush foreign patont sppli-
satlons.

28, GOVECROSEE MOPTY (ASER 13503 AFPI T-403.21) 5
{a} The Govermiest shall deliver to the Comtrastor, for use 1o
coopestion with wad under the terme of this contrast, the property
dustoribed in the Schofule or speeificstions, togethsr with such related
dnta cad faformetion ss the Contrector mey request aad os may remgsonsbiy
be required for the intended use of such yroperty (herelsefter ruferved
to an "Govermment-furaished Property”). The deltewry or performence
dates Jor the suppiies or services %o be fwrmnished by the Contrmctor
wader this ootrect are based upen, the espsctption that Sowranent-
Twraished Property sultable for use will be d4eliversd to the Contractor
st the tines ateted in the Schedule or, 1 wot so stated, in sufficiaent
time o mmable e Costrantor 4o seet such delivery or perfurmeise
dotes. In the svent that Jovermsenst-furnished Property is act
dallivered to ths Cantieotor by such time or $imes, e Contrecting
afficer abadd, wpon tisely written request seds by the Contractor,
meke s determination of the deisy ccossioned the Codtractor end ahall

« &3 ~ (next page is - 25 - ) ;
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cquitably adjust the cstimated eost, fixed foe, or dellvery or perfornance
dates, wr oll of ther, and any other contractual provisicns affceted

by such delay, in accordance with the procedurcs proviced for in the
clausc of this contract entitled "Changes," In the cvent that Govern-—
nient~tornished Property is received by the Controctor in a conditicn

not suitable fer the intended usc, the Contractor shull, upen reccipt
therecf notify the Contracting Officer of such fact and, as dirceted

by the Contracting Officer, cither (1) return such property at the
Governient's cxponsc or otherwise dispose of the prop.riy or (i1)

effect repoirs or modificaticons, Upon coanmpletion of (1) or (ii) above,
the Centracting Officer upon written roquost of the Contractor shall
equitally adjust the cstiinted cost, fixed fee, or delivery or performance
dates, or 1l of then, and any other contractual provisicn affected

by the roturn or disposition, or the repair or nedificctiocn, in accord-—
ance with the proccdurcs provided for in the cloause of this centract
entitled "Changes." The foregeing provisions for adjustrient arc exclusive
and the Government shall not be liablce to suit for broach of contract

by rcoeon of any dolay in delivery of Govermnent-furnished Property

or delivery of such prop riy in a condition not suitabls for its

intended usc,

(b) Title to ail property furnished by the Govoermment shall ronain
In tho Gevermnent, Titl:c to 01l prop.rty purchased by the Gontracter,
for the cost of which the Contractor is cntitled tc be reinmbursed as a
dircet iten of cost under this contract, shall pass to and vest in the
Gevernnent upen delivery of such property ty the vendors Title to
other proporty, the cost of which is rcimbursable to the Centractor
undor this contract, shall pass to and vist in the Govérmment upen (i)
issnance for usc of such proporty in the perfornance of this contract,
or (ii) cormonceonent of processing or use of such property in the
perfornance of this contract, or (iii) reimbursument of the cost thorcof
by the Goverment, whichever first cccurs.- A1l Govermnent-furnished
Property, tegother with all property acguired by the Contractor title
to which vests in the Governnment under this parsgraph, are subject
to the provisicns of this clause ant arc hercinafter collectively
referrel to as "Goverment Proporty.n

(¢) Title to the Govermient Property shall not be affcected by the
incorporation cor attachnent thercof to any property not owned by the
Goveroment, nor shall such Govermment Froperty, or any part thercof, be
or beecorie a fixturce or lose its identity as perscnalty by rcason of
affixation to any realty. The Centractor shall maintain adequate
proporty conbrol recerds of the Govermment Property and sholl identify
the Gevernnent Property os such in accordance with the requirenents
of the Muwnual for Centrel of Govermnent Proporty in Possession of
Controcters” (App.ndix B, Armoed Scrvices Procurcnient Regulation), as
in cffect on the date of the contract, which Mununl is horeby incor-—
peratoed by reforence and nade o part of this contract,

- 25 -
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(é) The Governmen® Preparty previded or frnished pursuint o
the terus of “hic eeonircst sholl, unless niherwise srovided herein,
be used cniy fer the parfarmence of this ecenir.ct,

\e) The Centricter shell naintein and administer, in accerdunce

with sound irdustrizl practice, a progr.n fer *he malntenance, repair,
retention and preservation of Severinant *rﬂpbrty, sn s te assure
ts Toll aveilohility and ucefdiness fer the performance »f <his
@nJT~?t- The Oontracter sholl toke all reasAneble steps te comply

A1 appropriute directisns sr insiructions which the Centracting
Okacer ey preseribe as reasenzbly necessury for the pretection of
Govarrnment Pforew—%‘/

(£) (%) ‘The Contracter shcll net be liable for any loss of or
2 Lo ke Zovermnment rrepearty, er for expenses incldental te
sush less or darsge, exeept that the Centraster shall be respons!
f?? iny sush less or cunugo f*ndludlng expenses incidental thereto
te) whish resul®s frow wilIful misconduet or lock of goed faith on "the
part of any of “he Coniractor's dirscters or cfficers, cr en the part
Of udj ef i%s rmaenagers, svrerﬂntendbnts, or eothex qu*vulent represeon—
witlives, who have supervisien or directicn of (I) all ov QLUbtunuLuL_V
“*] of the Cenfroeior's business, er (II) all or substanti.lly ol
of the Con“ractor's spsrationa at any sne plant or separate lecatien

in whieh trils contract is Leing 1nrinrnen, or {III) a separate and
eanpiete majer indusirizl eperation in cennection with the performance

nf L%LS contract; or (L) which results frem a failure.on the part of

the Sontructor, due to the willful miscenduct er l.ck of goed faith

on the port of any of its directers, officers, or other representaiives
beutioned In gubparagrech ( L) abnve, (I) to naintain and adninister,

in sesordonce with seund fndustrial prx\,icc, the progran: for ucintenance,
rgp**': pretectlion and pr QD%r]d)*ﬁn of Geverrment preperiy as required

PF peragroph () here of, or (II) to teke all reasenchle sters to cenply
Witk uny approsriate written directicns of the Contracting Cfricer

wdes porag ”ipl {a) hereofy er (0) fer whick the Contracier is

other s responsible urder tiie express terns of the clause or

clouses designated 1n the Schedule; or (B) which results frem a risk
Baprnenly required 4o be Lnsured undﬁr +‘1q contr.ct, but only to
k°|“<upnt ef the Irguronce so ragaired to ke proc ‘rod and nointained,

Gr L. the ext-nt el insaironce actunlly procured and naint.ined, which—
wver s gretters or (¥} woich resalts frem o risk whi,h is in fact
Po7ered Ty Insiraucs er for which the Centract is otherwisa reilbursed,
put anly s the ez'ent of such insurance er re$ﬁbulsehwnt; provided thmt,

Qurap

-~}

jde

ey Nt . - .
1T mern thun ene of the alave oAceptionn sh-d1 ke cprlicable irn any
tage h;'( IS

A Senfrochtorls iiaiility wmder any one sxcepiion shill roi be
1 tted by any ether exzception, This clouse shell nel be construed

3.3 F‘llri g 3 supesntructer frea Iisahility fer less er destruction of
or duage fe xnfnjnranf preoparty In its possessicn er grntrol, except
;O Shes extent thot e wvicentract, with the pfio yera7al of the
Centrantic g Dff{lcor, W Previde ir_r the Tl ie: suboentyacter
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frem such liability. In the absefics of such approval, the subcontract
shell contain appropriate provisiphs requiring the return of all Govern-
ment property in as good condition as when received, except for reasonable
wear and tear or for the utilizaticn of the property in accordance

with the provisions of the prime'éont;@pt.

(11) The Contractor shall not be reimbursed for, and shall
nct include as an item of overhead, the cost of insurance, or any
provision for a reserve, covering ths risk of loss of or damage to
the Govermment property, except to the extent that the Government may
heve reguired the Centractor to carry such insuvance under any other
provision of this contract, 0

(111) Upon the happening of loss or destruction of or
damage to the Govermment Property, the Contractor shall notify the
Cotracting Officer therof, and shall communicate with the Loss and
8+ vage Organizetion, if any, now or hereafter designated by the
Coatracting Officer, and with the assistance of the Loss and Salvage
Crganization so designated {unless the Contracting Officer has designated
that no such organization te employed), shall take all reasonable steps
to protect the Goverrment Property frow further damage, separate the
deinaged and undamaged Govermment Property, put all the Government®
Property in the test possible order, and furnish to the Contreacting
Officer a statement of (4) the lost, destroyed and damaged Govern-
ment Property, {B) tte time and origin of the loss, destruction or
danage, %C) all known interests in commingled propeiuy of which the
Coverrment Property is a part, and (D) the insurance, if any, covering
any part of or intercst in such cormingled propertys The Contractor
shall meke repairs and renovations of the damaged Government Property
or take such other action, as the Contracting Officer directss

(iv) In the event the Contractor is indemnified, reimbursed,
or otherwise compensated for any loss or destruction of or damage to
the Goverrment Property, it shall use the proceeds to repair, renovate
or replace the Govermnment Property involved, or shall credit such
proceeds against the cost of the work covered by the contract, or shall
otherwise reimburse the Govermment, as directed by the Contracting
Officer, The Contractor shall do nothing to prejudice the Government's
right to recover wgainst third parties for any such loss, destruction
or damage anl, upon the request of the Contracting Officer, shall, at
the Govermment's expense, furnish to the Govermnment all reasonable
essistzance and cooperation (including the prosecution of suit and the
execttion of instruments of assigmment in favor of the Government) in
chtaining recovery, In addition, where the subcontractor has not been
retieved from liability for any loss or destruction of or damage to
o ernment property, the Contractor shall enforce the liability of the
suacontractor for such loss or destruction of or damage to the
Covermment property for the benefit of the Government,

-2 -
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For us> where applicable:

(v) _In the ovent ony airersfiare to—be Fopntshod-under—td —
contraet, any loss or destructi- n of, or damago t ZIfcraft or other

Govery ont property oceurring on with opcrations of said air-

y the clause of this contract capticned "Flight

PP 2 Ao

craft w11l ;
_v . T thao mx+cw+

W/

Be-suen-exavse is, by it tTrIsyppTicablcs
(2) The Govermient shall ot all reagoncble timcs have access to the
pronisces where any of the Goverment property is located,

(h) The Govermiont Froperty shall remain in the possession of the
Contractor for such pcriol of tine as is pequired for the perforniance of
this contract unless the Contracting Offiger dotermines that the interests
of the Govermient require romoval of such - property, In such casc the
Centractor shull pronptly toke such action as the Contracting Officer may
¢ircet with respeet to the ronova anc shipping of Governmnent Proporty,

In any such instonce, the controct may be anended to accouplish an cquitable
adjustent in the terns ond prcvisions thereof,

(1) Upen the conplection of this contract, or at such carlior dates as
ray be fixed by the Contracting Officer, the Contractor sholl subrdt +o the
Gontrgcting Officer in a forn acceptable to hin, inventory schedules covering
all itens of the Govermment Property not consumed in the performance of
this contract or not therctofore delivered to the Govermnent, and shall
deliver or nake such other dispesal of such Governnent property as nay be
dirceted or authorized by the Contracting Officer, The not proceceds of any
such dispesal shall be ere ited to the cost of the work covercd by tho
contract or shall be paid in such nanner as the Contr.cting Officer noy
Adrcets,  The foregoing provisi-ns shall “pply to serap from Governnent
Property provided, howevcr, that the Contracting Officer may authorize or
direct the Contractor to omlt frem such inventory schodules any scerap
consisting of cutting an? processing waste, such s chips, cuttings, berings,
turnings, short ends, circles, trizemings, clippings, and ramants, and

I R - A .
\.i;to tispusc of such scrap in accordance with the Contructor's normal practice

T o .
2N acecunt therefor as o part of genceral overhead or other reimbursable
cost in acccorlonce with the Contractor's established accounting procedurcs,

(3) Unless otherwise provided herein, the Govermnent shall not be under
iny duty or obligation to restore or rchobilitate, or to pay the cost of the
restorotion or rohobilitotion of the Contractor!s plunt or any portion thercof
vhich is offeetod by the rawval of any Govermnicnt Property.,

(k) Directions cf the Contracting Officer and coirmunicaticns of the
ontractor issucd pursuant to this clausc shall be in writing,

§
s

e I N S
=

—

—

- “S—provited—in-—poregraph {4 —ftho—rbove syt CorrtretiT
fficor iy, subjeet to Dapartiental procciures, authorize or ap -ve’uﬁéfg;“—"y

f the Ciatracter!s cstablished scrap disposnl and acecountinmr procedurcs
henever the cnount and recoverable value of serap~Trou the Governnient
roperty are relatively wdnor and the Gomtractorts estatlished procedurcs far
-ccurnulating and Gispusing-ef scrap and crediting the proceods thercof to
rencernl ovorhead othor generul cost will pornit the Governnent to sharc

P AGSIOVET FBrRetenser2002/06/13  CiARBRSB0SZERAN030001 0900

8t factor 4

> .
~ ) 1 1 - -
cet] nz-roinburson wE-under—the CONTIract;
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[akas

IO AL CE-LLATIZITY T0 THIED FITSCNS (aSFF 7-203.22 AFFT 7-403.22)

N

(2} The Contractor shall precure and therezfisr rointain workmen's

cory -usuticn, enpleyer's Zialilitvy, Lﬁlff?h%ﬁ&lvp general licbility (bodily

iniv) and cemprehensive sutemebile 1liability {bodily _nquV znd
pPropersy d&:@ge insurcnce, with respect to perfnrmunce under this
contrzet, and such other insurance as the Contracting Cfficer noy
frew Sime to time require wil vesrecf to performcnce under this
con*.iet; provided, that the Con'rector in fulfillnent of its
chllzatien to prosure workmen's cenpenSuulnn ‘rsvrance nay, with
+hn approvzl ef *the Centracting Wificer and pursuant tn statutory
yﬂorliv, raintain a self-insurence progran, »11 insurance required
pursu@nt to the provisicns ef this parigreprh shill be in such formy,
in sueh cnicunts, «nd for sush perinds ef tiie as *the Contr«cting
Offiner may from %ime to tine require gr aprrove, ond ith insurers
approved by the Zontracting PPcher

5

S

(n) The Gentractoer agrees, to the exitent and in ithe nonuer
reguired hy the Crnt“-,+'ng P”picer, to subudit for the aprroval of
the Jontroeting Officer any ether insurance naintained by the Gontrooter
in commecticn with the verfermance o tiis contract and for which tie
Sentruetor seeks reimbursenent hereurder.

(¢) The Cortrantor shell be reirbursed: (i) for She pnartion
2able to this non*rnet of the reascnable cyst of insurince as
r@q dred or approved pursuant te the provisicns of Zhis clause, and
\;i, for lianilitles Lo “hird persens fer loss or for dan’ge 10
propezty (other than property {4} owned, cccupied or used by the
Sontraetor er renled Lo the Centractor nr (£} 4in the care, custody,
or contrel »f the Gcntrao+or), or fer dexth or hedily injury, not
POVpan ated by insurance cr otherwise, arising eut ef the perfermaonce
of this conﬁrgct, whether or net caused by the negligence of the
Sontronter, ite agents, servants or euplayees, rrovided such
idabiiities are represented by finel judgments or by setilenents
appreved in writing by the Geve nhpni, and expences incidentel te

sueh ! 1lities, except liat iiiJleq (1) {or Wthh the Coniractor

18 etlerwise resp nsible und er the express terws of the clause or
clonses, if any, epecitfied in ile *C‘».ﬂhed"'1 er (II) with respect

e wiiel the Contructor has fw,Jed o 1nsure as required or maintain

“nsurance as ap.roved by the Contracting Nf€icer or (INI) which rezults
frop willful miseovduct or lock ef good faith on the part of an y of
the Contractor's directors or officers, or on the part »of .ny e its
manapers, superintendents, or ether equivalent represent.iives, who
has supervision or direetion of (1} 2ll or substanbiall all of the
Oontroetor's business, or (2) all or substantially all of the Cen—
tractor!s opcrguﬁonu at any cne plant or separate locaticn in w ich
this eontract is teing performed, or (3) a separate .nd couplete

wjor lrdustrial eperation in cemnectien with the perfornance of

this esuiruet, 'the feregeing shall not restrict the right of the
Centrurter to he rei bursed for the cest of insurance maintained by
the Sontracter in rennection with the perferuance of this contr.ct,
other thom insuvames secatired to be subriibtsd fer approval er rpqu1red
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to be procured aad procured and meintsined pursusnt to $he provisieas of
this clause, provided such cost would conmtitute Alleowels Custe under the
clauss of this contract sotitlsd “Allowsbls Coat, Fixmed Fee and Payment.”

{ar) The Contractor shall gSve the Soverameat o its ropreseatitives
immmimasrmmuwmmm&wm ot of say clals

the soot and sxpsses of which may be retsbursabls to the Contrmctor under

tmpmm*m@f%mw,wmmwmnmmcw
15 Whivh the smoant cinimed exeesals the amount of coversge. The {catracior
shall fwraish irsedistely to the Government copies of all pertinemt pepers
receivaed by the Coutrestor. If the smount of the liability elaimed emceeds
the snount of eoverage, the Contrmctor sbhall authorise regresentatives of

the Govermment to collshorste with cocunsel for the imsuresce osrrier, if

any, in settling or dsfesding sush clalm. I the liability i» not lasured
or covered by boed, the Contraetor shall, if required by the Goverwwent,

auxthorize represeatatives of the Government to setile oF defend aay such

slain and to represent the Contrector ia or take eharge of say ltigsticn
in connection therewith; provided, bovever, that the Contrsstor sey, &t

its own expensd, be assceisted with the regresmmiatives of the Goverument
in the setil ement or Safense of any such clals or ilitigstion.

Q5. AFTHORIZATION AND COMSEST

The Government hersby gives 1ts euthorisation snd consest (without
prejudice to ita righta of indemiriontion, if such rights ere provided
for in this cootrstt) for all use and menufecturs, in the perforsance of
this contract or say pert hereof or any soesdsent hareto or auy subeontract
bereunder (ineinding may lower-tier subochtract), of say pateuted invention
(1) etiodied L the structure or composition of any article the éellivery
of waich is sccepted DY the Goversment under this comtrmet; or (11} utilised
in the machinery, tocls or metho8s the use of whilch resulis from complisnse
by the Contractor or the using suboontractor with (a) speciricetions or
wiwaamism.mwmrMamwmm, or
{b) epeeific written instructicns gives By the Contimeting Officer directing
the manner of perforzance.

25 IWPLODMIRT (F AlJBRS

1¢ this esatrest ealls for furulshing or constructing airoralt, alr-
araft parts, or asrcusuticel accessoriesd, oo aliead esployed by the G-
trator aball be permitied to heve scesss tc the plans or spevifications,
or the work under comstruction, or to pertieipste in the comtyeet trisls,
without the written cossent beforshend of the Secrotary or kis fuly suth-
aried vepresenteative,
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25, FILING OF PATEAT APPLICATIONS

(¢} ¥dle apd so long &5 Uhe subjest mattar of this comiraot 1s
slassified "Secywt” or nigher, the Contractor sgress that, vefore filisg
,wmmﬁwwrﬂﬁamwmmuwwmmsm
natter, it will refer the Droposed jestion 10 the Comtracting Offiear
mmmw,fcrmasmmmw,mw
g‘m.munmawmwmiammﬁapmww
to chserve any lnstructiocns glven by the Contrmeting Cfficer in this regperd,
m&xmmmmmmgammumwmm
Mfﬂamwm,mmmwmummw
afer;mmmm.mwmw,fwmwm
ufmmmmmmwmw,mwm
oharys suth fngtivetlion.

{u} waiie and sc long ms the subjeet wetter of this contyact is clssi-
“ied "Confidmntiel™, the Contractor egrses to furaish to the Comtrecting
a@-‘:ﬁ.w--,ammeﬁwmtaﬁnmwmmwmm;pw
W&mmammgmmmm, & eopy of euech spplicn~
tica for Setermination whmther, for ressoss of metiomel security, sueh
mewmwmmwumw
sthervise Selayed, vnder pertinent ststutes or regulatioons; ugﬁ:ﬁm—
wwumﬁwwmwwwmwmmmfmuum
wiis rogerd.

C1¢ thie oontraet 15 in un mmount which smoeeds $10,000, tie Coatractor
W%Wammmmmwwwm,mvamm
of this contract and prior to ita completion or fisal statewsent, the amcunt
of sy royaitios s+ royalty rstes paid or to be paid by it direstly to ctbars
in eomnectlion with the performsace of this conbrmct, Sogether with the mmmes
snd afdreasss of Lissusmoes o whon such payments ore aade sad oither the
patent aubers involved nr such other Informstion ss will permit iSentirica-
tion of the patonis or uther basis on whdeh roysities ars to be paid. Hhere
the Contractor's samplisnce with the foregoing reporting requiresent is fouad
by the Contwesting Officer to be Lupresticabls beesuse of the sise of the
Sontractor's busicess or beceuse of the meture of its soeounting procedures,
the Contractor msy fuvnish oBe oF moXe yeports, besed on its establiaked
sccousting periods sud covering the extire coutyect pericd, of reyulties in

whiek roysities sre %o be peid, in wateh ewent the Costrastor sbell Turnish
ﬂmzimwmmwwwmewwmm

or suoplies covered by this econtrect; reference to any such periodic royelty
seporta, previously Domished to any Jovermssat egency aod covariag the
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-mmmmwaf%w,

I7 this contratt i mﬁwmm&m@m m.wmyx-
tm-@rmmw:WMmﬁzcmhwm‘:ﬁéﬁaaﬁwﬁrw
mmggwmamwimwwwmmmmm
of this ecutrert.

ob, COPIRIGHTS

£ - 4 j o the Joversment,

{a) The Contractor agrees to sad dces hervby grent to
ma%uﬁmm,wwmmmﬁmmwim
sfficial dutien, (1) & royelty-free, sceexplusive sad M“ P m“
to reproduce, tramlate, ‘osblialy, M,me_,_ m&ﬁm
cthers so to do, sll copyrightable material Tirst produced or cagpos

o wwnimwmmamwwm,m
ﬂ@%tﬂwtwuumwﬁmummwmmmm
sthess saiely beosese of wuch greit.

(3} The Cootrwetor agress that it will emert all ressosable eifort
maiai-mmmwwnw,mmmwmmmww
mﬁwwmwwmm,uwm
hald copyrigttet or eopyrighteble matarial lucoryovsted in mmy suck work
mﬁa@mgim%imarﬁmﬂwﬁw&mthwmam.

(g} The Coatrector agrees to report to the Uentrecting Of¥icer,
Mm?mummhmmw,wwmmarmuw
rigpt infringusent received by the Ceatractor with respect to any sstorial
Aeldversd under this contrect.

The provisions of this clsuse shall apply to the exteat that inds
emrizi involves nccess o Security iaformadion clsssified “op Secret®,
“tacrat® , or "Confideutiel”.

{b) The doversment sbali botify the Comtawstor of the sesurity

clsseiftfeation of thle scntract and the glewments thereof, and of ey
pubsegeent Fevisions in such security elpaaificution.
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{e) To the extent the Goverment hes jodlested as of the date of
tisis costreet, or thereafter indicmtes, sccurily classification wader
fhiz costraet as providsd in paregesgh (b) sbove, the Contrecter simil
m.mgmamummﬁwmmmm
esecidance with the requirememts of (1) the Department of Dafwnse Indug-
trisl Jecurity Hesusl for Safegumrding Classified Security Information as
in effect on dnte of this sontywdt, walsh . 18 bereby inporporsted
by reforence and sede o part of this eoatrast, {ii) eny smendnects to sald
mx.wmwmmwmmwmmwm
| Governseat and mede after the date of this sontrset, notice of whiah bas

peen Parnished to the Contractor by the Coatrasiisg Officer, saa (111}
thoge provisions of writtea agreements stteved iato Ly the parties par-
taininz to the ajspiatios of the Maoual to the Usutrector's Mwiness.

{d) Desigoeted representutives of the Comtresting CITiocwr respan-
gible for inspection perteining to isdustrial secarity shall imve the
mmwawwmm,m,m
faeilitiss utilized by the Contrsetor in complying with the v o
of the terms mad conditions of this clsuse. Sbould the Contrastiag Officer,
thraugh its suthorized representetive, detemdns that the Coutimetor has
m@w&ﬁ%&mm.%mmm&ﬁm
the Coatreotor In writing of the proper sckiome to be taken iu order %o
eftact conplianc: with sueh roguireents.

(&) If, suvseguent to ibe Sste of this covtract, tha security clessi
fmﬁmawmwmceﬁmew'mm
ficer a5 provided in this clavse, sod if sush changs ceases an Lacresss
or dooresse in the estimeted ecst of pwrformsnes of this comtrect, the
setizated cost and fized fee, shall, to the oxtent approprists, be subject
to an squitable sdjustaent. Any suoh equitable sdjustment shall be aovor~
" oan” «

(£} The Cemtractor mgrees %0 insert, in all subecntrects Reveunder
videh involve secoes to clzmapifisd sesurity informaticos, grovisiome wihieh
slisll eonform subatsstialiy to the laa of this slsuse, isclwiing this
parazragh {f) but emeinding yoregreph (o) of this clmase. The Comtrector
mey jasert in asy such subecatract, sad asny sush suboontract entered iuto
thearcunder may ecetein, in liew of paregreph () of tuls clsase, provisions
m&:m&«m&&%mwummmmmaw
{1 the estimateé cost ané Fixed fes of the subecatreet (es appropriste to
the typs of subcsatract lowvcived) on scocust of cbenges ia seourity classi-
fieations or requirmsents mede wader the provisicos of this elawse subue-
guent to the date of the sudecntraet invalved.

{g) The Coatractor also agrees that it shall Geterzine that my sub-
sontractor proposed by it for the furaiabisg of supplies and services uwhioh
will iavolve sccess 30 elessified meourity informmticn in the Contzactor's
&MW%@W%W&WWW@W,W
13 8111l in effect, pricr to Ledag sccorded acoess to such elassified
seeurity infometion.
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if this ecuivest 1 for the menwmfesture or furniabing of materisls,
supplies, srticlas or eguipeent f8 an snocust Viich swoveds or Bxy execed
{30,000 end 1s otherviss subjoct to the Salsd~Essley Public Coutrects let,
as smwmded {31 U.3. CoGs 3/5=45), there ars hersby tncorporsted by reference
a1l representaticis and stipulsticns required by eald Act sndl regulsticos
isgnsd therounder by the Secretayy of lebor, such represcataticos snd
stip:lations belag subjet o an applicakle mlings anld iaterpretetiops of
the froretary of Iabor Which ave Bov or may harsafter bo 1a affect.

¥t CRATUYTIEN

fa) ‘The Jovarienl may, by witten notlcs to the Contrastor, temdmste
mwwmm&mwmmmm%mnm.
sfter notice and hesving, by the Secretary or iz &ly sxibhorised representa~
tive, that gratuities (is the Torm of ebtertalomeat, aAifts, or otherwise)
were offered or given by the Comtractor, or say ngeat or reprmsentative of
tha Contregter, o any officer or eployee of the GCovarvmaent with & viey
tovard securing & contimet < securing fevorsids trestaent wiih respect to
the swvarding or aspending, or the making of suy deterinaticae with roapect
to the performing, of sach euntredt: Frovided, thal the oxistence of the
farts upon which the Seoretery o s fuly sathorised sepresentative wekes
sueh findiags zhsll be in issue and may be roviewed fn any competadt couxrt.

{6} In the svent this ecatisst is termineted ss Provided in yursgreph
{a) hareof, the Joverument shall be eotitled (1) to pureve the same remedioes
nmmﬁuemtmwunmmmmm&umwm
contrmet by the Costrector, aad {i1) ss » penslty 0 sddition to may other
mﬁwm& it =y be ntitied by law, to cxeaplary desmges 1N o ssount
{as Astermined by the Setretary o his &uly muthorizsd representative) whleh
shall be not lsss than thvee por nooe then ten times the costs facuryed by
the Contreetor Is providing say suoeh gratuaities to sy suck efficer or
oployet.

ie) The rights and romsdies of the Govermsent provided in this slause
simll not be axsiuvelive end are In sdfition to any other rights and remedies
provided by lay o under thin soutreet.

i, IELAY IN DELIVERY OF DATA

{a) It iz wderstood tlut the officisnt wse by the Jovermsent of the
#upplizs called for harenuder reguires thet the data calied for hereuhtor
be delivered not lastar than the tinme or respactive times heveln specified.
1f such data in uot dellivered at said tine or tlmes, the Soverssant mey &t
ite aiection, sc jonx me such date rewdns uodalivered, unless the felay in
feall or segligence of the Contractor within the mesalse of the elmse

- 34 .
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nereal satitled Mm&%ﬂ,ﬁﬁﬁﬂ&ww%w 7 .
Mﬁmwm,WWa@mw&m@
wmﬁ?mwﬁeﬁmﬂm&gmﬁrmg&whm .
ﬁﬁw meuner ssthorizad by ssid clawse, snd mey take sny or ail of
tha foresding setions sly o in cbimstion.

in) Teu P memmmmwwwm
m‘azm,mﬁgum,«wmw,wmw;m
Mi“w%mrMerMﬁmwimmﬁ ar
heredo .

33, SUPSHSEDING SPUCIFICATIONS

i34 "  bharwise mwﬁwmmmmw
mm@mg ﬁﬁéﬁiﬁm to the Guversnest £.9.. oars s or emrrier's eqip-
sont at the plart or plsmts {or the paint or points near:st therwio that
mwwuminmmmnmmwxfﬁgg
inspected. I the Contrmetiag Ofricer &lrects iuwitiﬁ that say of
sugpliss to be furnisbed hereusder be shipped other then by rmil, the Cone

" 2T
+ 7T

traptor shell be relsburasd oW traasportation coste incwrred in tranpporiing

ousth, nugplios from its pisnt to the desigaated carrier.

s} F.0.B. Caryler e pment. Vhewuver 1t is provided io 'tiai;;m—-
tract that suppiies cailed for wnder this contraet shall b& delivarsi °
the Tovernment, ©.o.b. Coatrseter's plamt, sy shipoeert mm mﬂ?ﬁg‘
cleot spene i 3 Fsilroed ear to constitule s ww sbipmaest aab}m o
carlosd frelght mtes M%&m@ﬁrﬁmwmgziﬁw
emhsmmmwwmmmwmw =
rakes shell be Sulivered by & Mmtwmmmnw:?m _
tha Centrsetor's plant, wgﬁ%g&k@wwﬁaﬁmm shilch

bills of leding sad the Comtrastor appiteation

Contracting 0fficer. Io luseriing W in ama;wt ngfim
jading, the GW@MW@&I&%MMWN'W&%
fmel.t classificetions sad tariffs of the caarrisy or earriars iuvoiv

Approved For Release 2002/06/13 : CIA-RDP81B00878R000300010003-0



Approved For Release 2002/06/13 : CIA-RDP81B00878R000300010003-0

{2} F.0.B. Deetimmtion

Dot $.40 unanaver it 15 provided in this ecutrect
that supplies shell

(Vored £.0-b. specified deptinatices, such

tione on eommereial Bills of ilading, st the spesse of the Dombrasior.

Mm&mw xay direct, oot later then thirty {3) days prior to
m&mﬁmmwﬁmmmmwmm.

gte. At the tine of delivery of sny shipment

=1 3 Yo wnal = ] wm , wmmmﬁﬂ;

the delivery point or podsts mre not the sauec as  podat,
points ot iny stion, the tive of delivery of the supplies abhell De

ﬁ? ; vhver t carrier ready for shipmest to destisation.

g
;
g
2
E
:
g
¥

t‘; v” .
7.0 . CeYE 0T carrier's eguipment at tho plants of Comtractor or the

mﬁnﬁwwﬁwwwmsmmam@ﬁmnﬁm.

. PAYMENT OF sOXALNIES
mgmmmmmmewaaﬁwmtzmm

ﬁmzsmm&mmmm:mmwmmaﬁm

o seie such puyment by the Covermment, ; vmtmwznwam

axisting license agresments, if any, listed uwmwmﬁmé

{he sarisl pusbers of the geteat Aeation covered by ssdd agreswesto

ghe Toversment of $ke validity of say of the patents involved, mov shall

36 =
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¥, H2AL PROPSRTY ACKETISIVION, CORDTRUGCTION, ALTERATION AND REFTORATION

" %uﬁmmmmwwwmuwm
with 52% the puretase, reutal or other seguisition of Teal W, {31}
the evustraetion or alterstion wwmwmwa renl
progerty, or {1i1) the instellation or construction of fasilities, uatil
smha:ﬁwwmumwmmmﬁmﬁ%ymmm
notification of such suthorisation has been tralesaitted to the caxmw
by the Contrating Oiflesy, provided, that no aneh Mnﬁm ahall he
roquired in comection ¥ith say such sctfons which are chargesbls tu this
sontract through the indirect or overhend ssoount in accordsnce with
the Contrestor's esteblished cost ascounting ( .

i ' siection of the Comtrecsing Officer, any Jroperty isstalled
urwmmmdwmky%mmﬂg;w
time be sbandoned in placs, sid upon mmmwmmn
mwmgmmwmmw,mw,ﬁmwms
of the Governmens therein snd all obligsticns of ths Govermment ith veapeci
theyeto aball cenze.

‘2) The Goverumest shall not be ualey say sty or cbligetion to
wwﬁgi}wmmmmm%m&ﬁemmzwmma
uumatwwwmwwmmww&mmm
by the rewpval of sny Soversmsut ,_,muwawxm
gawimmmmvm;wm&mwmmw |
i&}%%ﬁm&w&uﬁmumm-wmmmmtm,
or my othervise approved in writing by the Comtrecting Wffiear.

Y. ALTERATIONS I3 CORIRACT

- 37"
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